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JUSTI CE DEPARTMENT SUPPORTS PLAN TO ALLOW US WEST TO PROVI DE
LOCAL AND LONG DI STANCE SERVI CE OUTSIDE OF I TS CURRENT REG ON

MARKS THE FIRST TIME A BELL COMPANY CAN PROVI DE
LONG DI STANCE SERVI CE OQUT OF REGE ON

WASHI NGTON, D.C. -- In a nove designed to increase
conpetition in the tel econmunications industry, the Justice
Department today filed a nmotion to allow US West Inc. to provide
| ong di stance tel ephone service outside of its 14 state region to
custonmers outside of its region who sign up for US West's pl anned
| ocal tel ephone services.

| f approved by the court, the plan would mark the first tine
a Bell operating conpany could provide a full range of |ong
di stance services outside of its |ocal nonopoly service area.

Previously, the Departnent supported a plan by another Bel
operating conpany, Anmeritech, to offer |ong distance phone
services to custonmers withinits region on a trial basis.

The Departnent filed its notion with Judge Harold G eene of
the U S. District Court in Washington, D.C , who oversees the
1982 AT&T consent decree, known as the nodification of final
judgment or MFJ. The decree provided for the break up of AT&T
and barred the so-called Baby Bells fromthe | ong distance
mar ket .

Today's notion would nodify the MFJ to allow US West,

headquartered near Denver in Engl ewood, Col orado, to provide |ong
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di stance services. The Departnent, US West and AT&T Corp. have
jointly filed a stipulation with the court stating that the
nodi fi cation would be in the public interest.

This is the second tine the Departnment of Justice and AT&T
have supported nodifications to the M) that would permt a Bel
operating conpany to offer a full range of |ong distance
servi ces.

In April of this year, the Departnent supported a plan that
woul d al l ow Ameritech Corp. to offer |long distance services on a
trial basis to custonmers in Chicago and other areas within its
service area, follow ng the devel opnment of |ocal conpetition
within those areas. That request is currently pending before
Judge G eene.

Currently, none of the bell operating conpanies are
permtted to provide a full range of |ong distance services to
custoners, either inside or outside of their tel ephone service
regi ons.

US West through its investnent in Time Warner Entertai nnent
Co. and direct acquisitions of out-of-region cable television
systenms, is planning to offer a conpetitive alternative to the
nonopol y providers of |ocal tel ephone service in areas outside of
US West's current service area. US West said it will use its
recently acquired cable systemto conpete with Bell South to
provi de | ocal tel ephone service in the Atlanta area.

The Departnent said that the ability to offer |ong distance
services to custoners who choose US West's conpetitive |oca
tel ephone service is likely to make those services nore

attractive to custoners, and encourage the devel opnent of
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conpetition with the incunbent nonopoly provider of |ocal
t el ephone service in the markets that US West will enter.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust D vision, said, "CGenuine conpetition in |ocal
t el ephone service provides two benefits to consuner--t hat
conpetition is good for consunmers of |ocal services, and al so
hel ps protect conpetition in the |ong distance market, which has
already led to lower rates and better service to | ong distance
custoners.”

The proposed nodification will not allow US West to provide
| ong di stance service to custonmers within its current service
area, where US West will have a nonopoly on |ocal service. The
MFJ restriction on the provision of |ong distance service by the
Bel | operating conpanies is based on their control of nonopolies
in local service and the potential for abuse of those nonopolies
to gain advantage in conpetitive markets such as the |ong
di stance market.

In order to limt the risk that US West could use its
nonopol y position in its current service area to inpede
conpetition in the long distance nmarket, certain restrictions
will apply. Under the proposed nodification of the MJ:

e US West's |long distance operations would be separated on
a structural and accounting basis fromits current nonopoly
t el ephone operati ons.

e US West's new, conpetitive |ocal services would have to
of fer equal access and give custoners the ability to presubscribe

to their chosen | ong distance carrier.
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e Long distance tel ephone calls to areas within US Wst's
current nonopoly service areas woul d have to be routed through

unaffiliated | ong distance carriers.
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